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 SEQ CHAPTER \h \r 1MIKULSKI INTRODUCES LEGISLATION TO EASE 

FINANCIAL STRESS ON FAMILY CAREGIVERS
Washington, D.C. – Senator Barbara A. Mikulski (D-MD) was joined by ten of her Senate colleagues in introducing legislation today that would help alleviate the financial burden on families caring for a loved one with special needs.  The “Family Caregiver Relief Act of 2003” (S.1214) would provide a tax credit of up to $5,000 to help pay the expenses of families who care for loved ones with chronic care needs.  One in five Americans has multiple chronic conditions.  Approximately 12 million Americans need some form of special care.

“We have a weak economy and thousands of Marylanders are hurting,” said Senator Mikulski.  “They’re holding down two jobs to make ends meet.  They’re going into debt putting their kids through college.  They’re having trouble finding and paying for health insurance.  Some families are facing extraordinary challenges, struggling to care for a child with autism, a parent with Alzheimer’s disease, or a spouse with multiple sclerosis.”

“Family caregivers face many demands,” added Senator Mikulski.  “They face emotional, physical and financial stresses.  They face high costs for medications, home health care, adult day care, medical equipment, and medical bills from care with specialists.  Family caregivers are the backbone of the long term care system in this country and they need to be a priority in the federal law books and the tax code.”
People with chronic conditions or people caring for those with chronic conditions would qualify for this tax credit, which would help pay for caregiving expenses including prescription drugs, home health care, durable medical equipment, adult day care, respite care, physical and occupational therapy, and specialized services for children.
Senator Mikulski introduced this legislation last month as an amendment to the tax bill.  While the amendment was not adopted, Senator Mikulski and Senator Charles Grassley (R-IA), Chairman of the Finance Committee, agreed to work together to address this compelling need.
Cosponsors of Senator Mikulski’s bill include Senators Hillary Rodham Clinton (D-NY), Jon S. Corzine (D-NJ), Mark Dayton (D-MN), Tom Harkin (D-IA), Tim Johnson (D-SD), Edward Kennedy (D-MA), Mary Landrieu (D-LA), Frank Lautenberg (D-NJ), Patty Murray (D-WA), and Paul S. Sarbanes (D-MD).  Over 100 local and national organizations support this legislation including the Alzheimer’s Association, Cystic Fibrosis Foundation, Easter Seals, and the National Family Caregivers Association.

Please find attached “Chronic Condition Facts” for your information.

 SEQ CHAPTER \h \r 1Family Caregivers Tax Credit

Sen. Mikulski(s bill will establish a tax credit of up to $5,000 to help pay the expenses of families who care for loved ones of all ages with chronic care needs.

Why is this needed?
· Approximately 12 million Americans need some form of special care

· Chronic care is predominately provided in the community or at home

· An estimated 5.2 million seniors and 3.5 million persons aged 18-64 receive some assistance in the home because of disability limitations

· Children account for 15% of all those with chronic conditions

· Medical costs for people with multiple chronic conditions average just over $5,500 a year

· Nearly 30% of families spend more than $1,000 annually on medical expenses

· Nearly 30% of caregivers earn less than $20,000; half earn less than $35,000 a year

· Caregivers spend an average of 11% of their income on caregiving each year.

Who would this help?
· Families caring for a loved one with serious chronic conditions, or an individual with serious chronic conditions.  That means: 

· multiple chronic conditions or severe cognitive impairment 

· unable to perform activities of daily living without substantial assistance; 

· children with a complex medical condition, or who meet age appropriate criteria for similar levels of disability

What could the credit be used for?
Senator Mikulski(s tax credit would reimburse caregivers for expenses like
prescription drugs, home health, respite and adult day care, durable medical equipment, physical, or rehabilitation therapy, and specialized services for children

How Would the Credit Work?
· Caregivers would list chronic care expenses on their tax returns 

· Reimbursement would come as part of their tax refund 
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